
Appendix F.1 

Report on Fixed Asset Register  

On reviewing the Fixed Asset Register at year end in March 2022 it was found that 

there was some inconsistency in the way the assets were valued. 

The Finance Committee are asked to: 

• Consider the information given below from the Joint Panel on Accountability 

and Governance: Practitioners Guide.  

• Review the fixed asset register, agree method of valuation, consider if any 

values need to be re-stated and make a recommendation to Full Council  

• Consider and recommend a fixed assets policy (draft attached) to be adopted 

by Full Council 

 

The information below is taken from the Practitioners Guidance March 2022 (JPAG)  

 

 

 

Line 9 – Total Fixed Assets and Long Term Investments.  

This cell shows the value of all the fixed assets and long-term investments the 

authority owns. The term fixed assets mean the property, plant and equipment 

used by the authority to deliver its services. A long-term investment arises where 

the authority invests money in anything other than a short-term investment.  

Authorities need to maintain a register of the fixed assets, long-term investments 

and other non-current assets that they hold.  

The value of the cell at Line 9 is taken from the authority’s asset register which is 

upto-date at 31 March and includes all acquisition and disposal transactions 

recorded in the cash-book during the year. Long term loan assets should be 

included at the amount originally advanced, less any subsequent repayments.  

Authorities need to apply a reasonable approach to asset valuation which is 

consistent from year to year. Where an authority changes its method of asset 

valuation it will need to restate the prior year’s figure in line 9 of the AGAR. 
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JPAG – Section 5  

An asset register is the starting point for any system of financial control over tangible assets 

as it:  

• facilitates the effective physical control over assets  

• provides the information that enables the authority to make the most cost-effective 

use of its capital resources  

• supports the AGAR entry for fixed assets by collecting the information on the cost or 

41 value of assets held  

• forms a record of assets held for insurance purposes. 

The key information needed in the asset register is: date of acquisition, cost of acquisition, 

useful life estimate and location along with value held for investments.  

Assets should be first recorded in the asset register at their actual purchase cost.  

Assets that are either under construction or have not been brought into use should be 

included on the asset register only once complete and they benefit the community.  

Obsolete assets that are no longer in use or are awaiting disposal should be clearly 

recorded as such. Where an authority receives an asset as a gift at zero cost, for example 

by community asset transfer, it should be included with a nominal one-pound (£1) value as 

a proxy for the zero cost. 

Assets that do not have a functional purpose or any intrinsic resale value (for example, a 

village pond or war memorial) are often referred to as ‘community assets’. Authorities 

should record community assets in the asset register in the same way as gifted assets.  

The particular method of asset valuation is not specified in proper practices so authorities 

may use any reasonable approach to be applied consistently from year to year. The 

method of asset valuation adopted should be set out in a policy approved by the authority 

and recorded in the authority’s minutes and in the asset register.  

For authorities covered by this guide, the most appropriate and commonly used method of 

fixed asset valuation for first registration on the asset register is at acquisition cost. This 

means that the recorded value of the asset will not change from year to year, unless it is 

materially enhanced.  

Commercial concepts of depreciation, impairment adjustments, and revaluation are not 

required nor appropriate for this method of asset valuation.  

The total value of an authority’s assets recorded on the asset register as at 31 March each 

year is reported at Line 9 on the authority’s AGAR. Authorities should be able to track and 

explain fully any changes in the asset register from year to year. 


